CARROLLTON
BANK

March 13, 2009

An update to our valued customers
on recent developments in the

financial situation...

As I write, banks continue to be in the headlines. Understandably, our customers continue to have questions.

My hope in writing this letter is to answer your new questions concerning recent government actions, what

Carrollton Bank is doing, and also to make you aware of some good news. Let’s start with the good news. ..

With every challenge comes opportunities—in this case, historically low home loan rates. Now is a great

time to see if these rates can save you money, and if so, how much.

This year, we have talked with many of our customers about how they can save money and more than
700 of them have already refinanced and started reducing their monthly loan payments, shortening the terms
of their loans so they are paid off before their children start college or they retire, or replacing variable-rate
loans with fixed rates, so they will never have to fear a monthly payment increase. And we know thousands

more of our customers can benefit from these low rates.

What should I do to take advantage of these low home loan rates?

I have enclosed a list of all our bankers who can help you with this. The quickest way to find out how
much you can save is to give any of them a call. They’ll ask you a few questions and then crunch the numbers
for you. We can help make the process of refinancing your home loan—from application to closing—very
simple and easy.

Is there any good news for savers?

Yes and no. Obviously, low rates are not good news for savers. However, we continue to offer the best
value we can on our CDs, money market and savings accounts, and as a result, our customers deposited over
$25 million more into our bank in February.

Why did savers move $25 million to Carrollton Bank last month?

They said that our strong financial position gave them the security they wanted and the increased FDIC
insurance limits allowed them to consolidate their accounts. They also liked knowing that we would loan their funds
to area businesses, helping local employment.

Will the FDIC make the increase to the $250,000 permanent?

No one knows for sure, but indications suggest that the $250,000 limit is likely to become permanent.

Please continue below...
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Does Carrollton Bank have money to lend?

Yes, we have deployed some of that $25 million in new deposits to area businesses already, but we still have
money to lend and we are confident more deposits will be forthcoming.

Did Carrollton Bank participate in the government’s 3700 billion Troubled Asset Relief Program (TARP)?
No, we did not need the TARP money, so we did not apply for it.

Did other banks in this area get money from TARP?

Yes. The only public list (at www. treas. gov/initiatives/eesa/transactions.shtml) shows which banks have already

received TARP money. There is no public record that shows the banks that applied and were denied, or applied and

have not yet received money, or a decision.

Is Carrollton Bank still safe?

Yes, Carrollton Bank remains very strong. We simply do not have the Troubled Assets problem mentioned
above. In fact, our bank is ranked in the 100th percentile for Asset Quality, according to Bankrate.com’s
Safe & Sound Bank ratings.

What new programs will be introduced by Congress and the new Administration?

I probably do not have any more information than you do to answer this question. We do know the government
will be focused on employment, and its success at sustaining and creating jobs will determine the pace of our country’s
economic recovery. We offer our support to everyone working to solve our nation’s difficult challenges.

Best regards,

T — /—/——~—§L—~

Tom Hough
Chairman & CEO

P.S. Please feel free to share this letter with friends and family members if you believe it could help them.
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Contact us to see how much you can save

with today’s low loan rates...

Teri Patsaros

Senior Loan

Representative/AVP
W 618-467-3011

teripatsaros@carrolltonbanking.com

Danielle Snider
Loan Representative
= 217-942-5408

m )

daniellesnider@carrolltonbanking.com

Anne Marshall
| Senior Loan
Representative/AVP
314-965-4848

.

annemarshall@carrolltonbanking.com

Rob Burmeister
Loan Representative
- 314-678-2340
%

robburmeister@carrolltonbanking.com

Jeri Karrick
Senior Loan
! Representative/AVP
) 618-498-5025

Jjerikarrick@carrolltonbanking.com

Mary Beth Blasko
Senior Loan
Representative/AVP
217-793-5064

Jody Pund
Loan Representative
636-916-4463

jodypund@carrolltonbanking.com

Alton Carrollton

120 Homer Adams Parkway 315 Sixth Street
Alton, IL 62002 Carrollton, IL 62016
618-467-1700 217-942-5408

Scott Jones
Commercial Loan
Officer/AVP
618-467-1700

scottjones@carrolltonbanking.com

Cheri Copley
Branch Manager/AVP
217-942-5548

chericopley@carrolltonbanking.com

Timothy Julius
Commercial Loan
Officer/VP
314-965-4848

timjulius@carrolltonbanking.com

Sami Jones

Loan Administration
Specialist
314-678-2340

samijones@carrolltonbanking.com

Connie Phipps
Senior Loan
Representative/AVP
618-498-7286

xi
conniephipps@carrolltonbanking.com

Mark Ginster
Branch Manager/VP
e 217-793-8593

markginster@carrolltonbanking.com

Matt Johannesman

Commercial Loan Officer/

Regional President
x 636-916-4613

ol

mattjohannesman@carrolltonbanking.com

Cheri Gineris
Senior Loan
Representative
618-467-3083

cherigineris@carrolltonbanking.com
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kathyaschnettgoecke@carrolltonbanking.com
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mikerodgers@carrolltonbanking.com

Kathy A. Schnettgoecke
Loan Administration
Specialist

217-942-5408

Mike Rodgers
Commercial Loan
Officer/VP
314-965-5336

Ken Downey

Commercial Loan Officer/
Regional President
314-678-2335

kendowney@carrolltonbanking.com

Phyllis Caselton
Branch Manager/VP
618-498-3869

phylliscaselton@carrolltonbanking.com

Mark Vance
Commercial Loan
Officer/VP
217-793-8696

markvance@carrolltonbanking.com

Lori Burkhart
Branch Manager/AVP
636-916-4463

loriburkhart@carrolltonbanking.com

Des Peres Hampton Village Jerseyville Springfield St. Charles

11710 Manchester Road 42 Hampton Village Plaza 201 W. Exchange Street 2135 Wabash 2777 West Clay

St. Louis, MO 63131 St. Louis, MO 63109 Jerseyville, IL 62052 Springfield, IL 62704 St. Charles, MO 63301
314-965-4848 314-678-2340 618-498-2107 217-793-8696 636-916-4463
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